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“We are creating "Blue Oceans” through synergy of
technologies, skills and experience to make life better”

\_ /

Vadim Gavrilenko, Vladimir Chaadaey, Denis Malakhov,
MBA, Managing partner Partner Partner

O Our team combines over 10 years of development and implementation of
bespoke telematic solutions for various types of moving objects

O Over 20 years of experience in Oil & Gas industry provides deep expertise
and insides of all components of value chain in this industry

0 Dozens of successfully delivered projects in Strategic Planning, Business
Performance Improvement, and Business Transformation
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Tax evasion due to fuel adulteration and theft

accounts over 580bn annually Additional annual
losses of retailers
O Largest losses due to tax evasion, impact account over $30bn

the whole society: slowdown of
infrastructure development and social

security reduction® Row

China
24%

India
8%
Russia

8%

L Every average fuel delivery by road tankers
leads to losses of 0.3%-1.5% of their cargo
due to syphoning of motor fuel by truck Thailand
drivers or other connected to the drivers o

Saudi Arabia

people 3%
Indonesia | |ran| |Mexico| | Brazil
A 4% || 5% 7%

This causes direct annual losses of
30-100kUSD per tanker-trailer

*) “Stop Fuel Fraud”, Authentix, 2013
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We offer the ultimate solution

0 We offer real-time monitoring of fuel integrity that provides
permanent tracking of the quality, quantity and geographic
position of every delivery batch

0 We assure that what is filled in the depot is delivered to the
customer, related to fuel quality and quantity

0 Acquired data make fuel theft and adulteration business
vulnerable to law enforcement
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“Blue Ocean” market for fuel fraud prevention accounts of

~$4bn, it is global and growing

Market size, Annual revenue potential, MUSD
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0 Market assessment of global annual revenue based on subscription model, road
fuel consumption and minimal available price per litre of fuel marking service
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Low-level system functionality

Fuel
Adulteration

Delayed

Delivery

Presenc.e of unauthorised Fuel Integrity o
vessels inside the tank Monitorin g Data for Logistic
- OPEX
Positions of tank Obtimisation
filler hatches P
R im
CCTv ea.l ¢ ne Fuel Level .
Monitoring outputs
Truck
Interventions and Coordinates Alarm and Event
system faults and Speed Interfaces to messages
: Information
Density Dielectric Constant

Systems

Temperature
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Integration of System with AC
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Keeping material values

Controlled perimeters for keeping material values

O Monitoring the penetration of the inside of the AC tanks through the filling
hatches

O Monitoring the deviation of the area of horizontal sections of the capacitance
of the AC from the construction or reference parameters

O Monitoring of density, viscosity, temperature, level and dielectric constant of
MT in AC tanks

O Monitoring the location of the AC, the parameters of its movement, as well as
the visual environment around the AC

Technical Characteristcs

O Density deviations, less: 0.7 kg / m3
O Viscosity deviations, less: 0.5%

O Level deviation, less: 1 mm

0 OtknoHeHue Al: 2%

0 KoHTponb o 8 otcekos Al
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The Product: Two-layer Solution

Service Subscriber Service Subscriber

Set of equipment installed on
8 a tanker-trailer and a truck

Service Subscriber /

&

Service Subscriber

Q First layer is spread across a fleet of road tankers; Second layer is a Monitoring Centre
O All data are encrypted and protected
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Competitors

Monitoring of hatches and discharge valves of the
tanker-trailer

CCTV of trailer area

Real-time monitoring of fuel integrity

Real-time reporting about incidents

Mitigation of fuel theft

Mitigation of fuel adulteration

Elimination of the ability to dispense incorrect fuel
Can be used as a core for Fuel Management System
Logistic performance optimisation

Real-time precise volume measurement of stolen
fuel

Fuel source traceability through fuel marking
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Product development status and further action plan

{ Optimised HW is in place l

{ Advanced data processing on-board l

{ Top layer SW with extended functionality l

on neural networks

~[ @ HW & SW of system prototype is in place l

Automated events and alarms detection by Al based ‘

N

Tests: completed successfully 2 field tests, one more
has been carried on till the end of September

Optimised Organisational structure is in place l

place

__Marketing: in negotiations with prospective
customers from Russia, Kenya and Cameroun

5 Monitoring centres in different countries are in

500 Trailers are in service

N

~[ (®Processing of raw data on-board l M

in focus regions

~{ (3 Tested top layer SW is in place l

Active product promotion through direct marketing ‘

*{ (3 Systems are ready for test&buy contracts l

applications

Protection of new system features by patent

Initial Plot

Current stage of
product life cycle
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Stage 0 (4 months) H Stage 1 (6 months) }—{ Stage 2 (17 months) H Stage 3 (24 months) ‘

~[ 1 Pilot Monitoring centres is in place l

{ 75 Trailers are in service l

Standard set of specifications of monitoring centre is
in place

~[ Pilot setup of the Monitoring centre is in place l

~[ Organisational structure is in place l

{ Key roles are populated l

~[ Marketing plan is in place l

Protection of key features of the system by patent
applications

Development of new revenue stream through quality
assurance of fuel supply chain

{ 25 Monitoring centres are in place l

~[ 25000 Trailers are in service l

Development of partnership relationships with tax
authorities of key countries

Focus on Operational Excellence: Category
Management, Lean, 6 Sigma, H&S best practice

Adjusted HW & SW for ethanol and bio-diesel for
Brazilian market

{ Integration with the most popular ERP systems l




Vision

0 An ultimate goal is to create globally available set of services that
will guarantee fuel integrity from fuel depots to fuel dispensers

0 We will harness cutting edge achievements in instrumentation, loT,
Big Data and Al

2 We will act through building long-term partnerships with local
governments, key industry players and communities to decrease
poverty, inequality and contamination of the nature

0 Service business-model and localisation of not critical parts of the
system should create a sustainable business-ecosystem
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How to monetise our solution?

Example Petrol Price Structure, Cents per litre

120
39,06

100 S g

80 700 3,89

’ |
60 4,40 L
]
40 ..
2 Cost of full subscription
0
Distribution & Storage Cost Dealers Margin Prevention of Fuel Theft...

Landed Cost Importers Margin Taxes & Levies 7

L We offer a paid subscriptions for 24x7 fuel integrity monitoring including provision,
Installation and support of necessary equipment

O Payment might be collected per tanker-trailer, in that case it will amount of ~$500 per
month, or per litre delivered or sold - $1.5 per 1000 litres (0,2% of fuel price)*

O Another option is to buy a system (~$11 500) and service subscription (~$95 per
month)*

O In next 4-6 years time the company will go for IPO or will divest part of its shares to a
strategic private investor

*) Actual figures depend from a number of sections in a tanker-trailer and other local particularities
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Demand is there, but “..Show me it works well...”

0 We successfully tested our pilot solution with one of Russian T{LUKOIL
Oil & Gas majors in Western Siberia OIL COMPANY

0 We completed field test of our solution fully as expected in ){
Kenya with one of diversified energy company HASHI
0 We are currently running another pilot test in Ural region GEHII‘II[IM

2 Philippines introduced additional dedicated excise taxes and
signed 5-year contract with annual value of $39m to
implement a fuel-marking programme with expected ROI of
10x; a number of countries are already using fuel-marking
technology

0 Our solution has got a lower service price per litre and can
add much more value to its customers compared to fuel
marking technology
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Customers and their additional revenue streams

Major pain

How the
customers
are
motivated?

Revenue
streams

Concerns

Tax evasion due
to fuel frauds

Direct losses,
the highest
value

Increased tax
collection with
ROI of 3x-12x

Higher barrier
to entry

Penalties and loss
of logistic
contracts due to
theft and
adulteration of
transported cargo

Direct losses for
cross-border
transporters

Reduced risk of
penalties and
contract losses

Risk of get being
caught can be
mitigated through
corruption
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Deterioration of customer
loyalty, revenue and
marginality due sale of
adulterated fuel and
compensation of stolen fuel
at the expense of motorists

Indirect losses - difficult to
measure instantly, have a
mid- and long-term negative
impact

Growth of customer loyalty,
sales revenue, marginality,
and brand value

Requires a long-term vision
from the management of the
company with support from
marketing team




How strong is competitive power of our product?

Fusion of unique Exeptional High barrier to copy: Current competitors use
algorithms of data combination of data 1. Proprietary data Fuel marking technology.
processing with cutting processing algorithms, processing algorithms  This method is more costly
edge sensing technology  sensing technology, 2. Restricted access to in operations due to high
creates a product that industry knowledge sensing technology labour cost. Furthermore
bring value to customers and experience with 3. First movement it offers less information
with ROl 10x business acumen advantage compared to our solution.

4. Service business model Our solution offers the
requires significant WC best Value/Price ratio

Vv v v v v v

0 Sustainability of our competitive advantage is based on proprietary data
processing algorithms and access to cutting edge sensing technologies. Our
team combines experiences in fuel retail, automation, IT/IS, business
management, global marketing and access to sufficient financial resources.
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We are rising: the goal is 10% of the market by Y6

HW & SW of system A prototype of 5 Monitoring 14 Monitoring Centres
prototype isin Monitoring Centre Centres
place isin place

2 successfully ‘ Global direct
completed testsin Direct marketingin  marketing
Russia and Kenya, selected regions

in negoftiations with

prospective
customers from
Russia, Kenya,
Cameroun

Full functionality of Horizontal expansion 25 Monitoring 47 Monitoring
HW & SW down Value chain Centres Centres
3 systems are i . Focus on operational Further expansion Cash-cow stage
ready for test & Slg’grémsed HWisin excellence: Category in the regions of
buy confract management, Lean, 6- presence Further OPEX
) ) A t Sigma, Optimal optimisation
Marketing plan is p%\éceggﬁg Sr?—goord organisational structure Cash-cow stage
in place Preparation for IPO
o : Investment in OPEX opftimisation  or divestment of the
Organisational L?(?efggésw relationships with local part of the company
populated
140 kUER invested Events & Alarms System adjustments for
in R&D, Tests, i ' detection by Al Brazilian market
Marketing IP protection plan is based on neural
in place networks
Year 0 Year 1 Year 2 Year3 Year 4 Year 5

Number of systems installed
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Financials (P&L)

Sales total
Sales of HW
Sales of Services

COGS total

Gross Margin

SG&A

EBITDA

Depreciation

EBIT

Profit Tax (20%)

EAT

OCF

Investments

FCF
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0,0
0,0
0,0
30,1
-30,1
27,1
-57,2
0,0
-57,2
0,0
-57,2
-57,2
0,0
-57,2

734,1
237,9
496,2
335,6
398,5
153,4
245,1
128,5
116,6
23,3
93,3
221,8
446,7
-224,9

3 584,9
649,4
2935,5
1432,9
2151,9
250,3
1901,6
908,8
992,9
198,6
794,3
1703,1
2418,9
-715,8

22 655,4
4112,7
18 542,7
7741,6
14 913,8
559,8
14 354,0
6 026,8
8327,2
1665,4
6 661,8
12 688,6
15 456,1
-2767,5

150 782,2
28 182,6
122 599,6
43 970,4
106 811,8
5 880,5
100 931,3
40 933,1
59 998,2
11 999,6
47 998,6
88 931,7
105 257,1
-16 325,4

534 064,0
77 924,3
456 139,6
140 386,2
393677,8
17 090,0
376 587,7
153 113,4
223 474,3
44 694,9
178 779,4
331 892,9
339111,2
-7 218,4

486 999,5
5844,3
481 155,1
95675,7
391 323,8
15 584,0
375 739,8
156 514,1
219 225,7
43 845,1
175 380,6
331 894,7
25 900,2
305 994,5

514 329,9
6 280,7
508 049,2
100 652,4
413 677,5
16 458,6
397 218,9
130 588,3
266 630,6
53 326,1
213 304,5
343 892,8
27 677,8
316 215,0

543 717,8
6 756,0
536 961,8
105 037,4
438 680,4
17 399,0
421 281,5
27 397,1
393 884,4
78776,9
315107,5
342 504,6
29 666,0
312 838,6



Thank you attention

aA
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Test Results: Density at 15C
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Test Results: Permittivity

winlon @ Monitoring | B Tracks | [5] Messages | [&] Reports | £ Geofences outes ivers | \& Passengers Jobs | {3J Mofifications | 2, Users | fad Units

X aa = BB R R S [cal mwE]
) W 0 ) 0 )

” |y Petrol RON92 \ W
2 LA"L I‘ -+ \
‘K Tank discharge

18

Tank loading

16

8 Petrol RON92

08

24092018 600000 24092018 120000 |§|
e

19:20:03 (:03)

Property of GF Technologies L.L.C. - Confidential



Test Results: Viscosity & Permittivity
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System ldentlfles types of the fuel through learnmg

80O

Petrol RON92

Petrol RON95
J//

700+

21092018 00:00:00 21092018 120000 22092018 00:00:00
Time

B 0 K& 0 2 = | 19:52°:08 (+03)

0 3-week test found an average siphoning of 470 | per delivery or 14 full trailers p.a.
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